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In Feb. 18 declarations to reporters, President Rafael Callejas confirmed that the government
plans to privatize the state-owned telecommunications company, HONDUTEL. According to
Callejas, a commission is working on regulations for the transaction, including what percentage of
HONDUTEL shares may be sold to foreign investors. A date for submission of bids has not been
determined yet. HONDUTEL, one of the most profitable public enterprises, is controlled by the
military. Unofficial estimates cited in the Honduran media place the value of HONDUTEL's fixed
assets at over US$500 million. Callejas rejected rumors which have circulated in the media that he
and Jaime Rosenthal Oliva, one of the country's wealthiest businessmen, plan to jointly acquire a
controlling stake in HONDUTEL. The country's main private enterprise umbrella group (Consejo
Hondureno de la Empresa Privada, COHEP), which has for years advocated privatization of all
major public utility and service companies, has recommended participation by foreign investors
in the purchase of HONDUTEL in order to assure an adequate transfer of technology. The armed
forces, through the Military Social Security Institute (Instituto de Prevision Militar, IPM), have
also expressed interest in participating in the acquisition of HONDUTEL. Although the IPM is
financially not in a position to acquire the firm outright, the organization may participate in the
bidding process either through an offer for purchase of a partial stake or as part of a joint venture
with other investors. The IPM has helped to firmly establish the military as a major player in the
local economy with a series of acquisitions over the past few years. The IPM's holdings now include
a cement factory, a bank, an insurance company, extensive real estate, a radio station, an advertising
agency and a funeral parlor. (Source: Agencia Centroamericana de Noticias-Spanish news service
EFE, 02/18/93)
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